GOVERNMENT OF PAKISTAN

PLANNING AND DEVELOPMENT DIVISION

******

No.26(183)Plan Cord-II/PC/2004



Islamabad the 11th June, 2004

Subject:
ESCALATION IN PRICES OF STEEL AND STEEL PRODUCTS


In view of the recent steep escalation in the prices of steel and steel products, the ECC of the Cabinet in Case No.ECC-47/3/2004 dated 20-05-2004 has taken the following decisions:-

i) In the case of contracts awarded on the basis of PEC bidding documents (approved by ECNEC) where the escalation clause exists, contractors should be compensated accordingly. Where no escalation clause exists, i.e. in the case of fixed rate contract, the escalation clause would be deemed to have been incorporated to cover only those items listed in the following paras.

ii) 1st January 2004, would be the cut off date to determine the increase/decrease for the balance works on steel and steel items like pipes, sections, G.I. sheets, copper and aluminum products such as cable and conductors etc. Pakistan Steel listed rates wherever available would form the basis for escalation.

iii) The “base rate” would be the rate of Pakistan Steel wherever applicable on the date of signing of contract.

iv) The escalation approved by the Government would be provided on steel bars, pipes, sections, strips and sheets only. In case of WAPDA, or where copper and aluminum metals are used, escalation would be determined on the basis of the London Metal Exchange Rates.

v) The quantity to be considered for compensating the increase would be taken as the quantity required for undertaking the balance works after 1st January 2004.

vi) All the public sector agencies should adopt the approved PEC Standard Bidding Documents and with effect from 1st July 2004, the PSDP allocations will be released only for the projects adopting PEC documents.
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vii) PC-Is would not need revision on account of any escalation to be paid for this one time dispensation in the case of fixed rates contracts.

2.

These decisions are circulated for implementation.

(Muhammad Nawaz)

Section Officer

Distribution:

1. Secretaries of all Federal Ministries/Divisions.

2. Autonomous Bodies (1) NHA (2) WAPDA (3) PARC (4) Pakistan Atomic Energy Commission.

3. All Provincial Additional Chief Secretaries.
